Minutes from

Corporate Reference Group Meeting

Hosted by Norsk Hydro Oslo – 07 November 2005

	Participants
	Company

	Attendees
	

	Rehan Shaukat
	P&O Nedlloyd, ERP Development  (London)

	Stein Fosmo 
	Norsk Hydro – Corporate Finance (Oslo)

	Pascal Spittler 
	Ikea  - Treasury (Gelterkinden , Basel)

	Siri- Anne dos Santos
	Yara – Treasury (Oslo)

	Nils Ruud
	Norsk Hydro  (Oslo)

	Carlo Salomone
	EACT 

	Andreas Mall
	Shell London

	Not attending
	

	James Whittle
	APACS (London) 

	Bill Faulkner
	GE

	Kurt –Joseph  Moerzl
	Siemens (Germany)

	Robert Bol
	Robert Bol’s consultancy 

	Rens Nooyens
	Philips

	Alain Rividi
	IBM (Paris)

	Pierfranco Cei
	FIAT


Agenda:

Start time: 9h30 CET

· Approval of last CRG meeting minutes 

· Distribution list CRG

· Review ISO 20022 C2B Credit transfer payment
· Security and communication
· Next CRG meeting
1 Approval of last CRG meeting minutes

The minutes of last CRG meeting in Vienna has been adopted  

2 Distribution list CRG

The participants agree to have a core participants list for discussion and a more extended list for invitations and reports

3 Review of the UNIFI credit transfer messages ISO 20022 xml messages

ISO, Swift and Twist (IST) have joined efforts in order to create and promote a standard payment message base on ISO UNIFI methodology (http://www.iso20022.org)

The proposal has been submitted to the RMG of UNIFI and the messages have been sent to the payment SEG (Standard Evaluation Group). As the chairman of CRG has been elected by TBG5 as representative to the SEG, it is to the interest to CRG to review the messages proposal and send their remarks before 15th of November.

Pascal reviews with the other members the Core credit transfer message and discuss the items that are not aligned with the Edifact standard or the current practice.

Eleven changes requests have been discussed and proposed 

	11-15-2005
	TBG5-CRG
	CR01
	11
	Debit date / Value date field
	Request to add a new element value date
	Value date field for cash pool transfer and cash pool corrections is missing.  There is not possibility to indicate a value date for cash pool transfer between accounts of the cash pool.  Furthermore in certain clearing system (e.g.: Hong-Kong) or bank practice the execution date differs from the Debit Date. In order to allow reconciliation with Treasury management system or ERP the debit date should be indicated.

	11-15-2005
	TBG5-CRG
	CR02
	12
	Allow batch and single transaction in the same file
	Allow multiple grouping within the same file. Today a combination of batch and single transaction in the same file is not possible 
	Restricting an XML file to a unique type of grouping is a major problem as it requires issuing multiple files and therefore multiple signatures at the corporate side. In Edifact corporate could combine batch payment (one B level with multiple C level (SEQ+) as well as non batch payment (one B level with one C level) in the same file.  UNCEFACT TBG5 Corporate reference group thinks that corporate should not be restricted by the delivery channel and therefore the grouping indicator should allow batch and single transaction within the same file

	11-15-2005
	TBG5-CRG
	CR03
	13
	Add a code for Pre-advice in Payment method by first Agent
	Add a code for Pre-advice in Payment method by first Agent
	It will help corporate to add a third payment method for Pre-Advice of funds (Code could be ADV). Within one message set payment initiation and pre-advice could be effected without major development by the corporate with its banks.  Pre advices are useful when payments are done closed to cut-off time in order to get correct value date for incoming funds. Pre advice is also required by custodian (MT210).   As consequence some mandatory element should be made optional when using this code (debtor account, First agent)

	11-15-2005
	TBG5-CRG
	CR04
	14
	Code related to Credit transfer type identification
	The withholding tax code is missing
	

	11-15-2005
	TBG5-CRG
	CR05
	15
	CR5: The List of clearing system member identification choice is not exhaustive
	There are missing quite a lot of clearing system (Malaysia, Singapore, Sweden, etc…). Each add of clearing system will require a change of version to the XML message and therefore will require more often maintenance as expected (therefore not every 3 years as planned by SEG).
	Today the list of clearing system is restricted within the Schema (see below).

	11-15-2005
	TBG5-CRG
	CR06
	16
	Final agent account to be converted as complex element
	Final agent account is a simple element: should be converted to a complex element
	All account elements are defined as complex except the final agent one. The final agent account need to be complex as it serves the intermediary agent.

	11-15-2005
	TBG5-CRG
	CR07
	17
	Debit account country
	With some Asian bank Corporate need to specify the debtor account country where the account is maintained.
	Debit country is required for the banks to route the messages internally to the respective country. The messages sent by the customer reaches the Bank's gateway. The gateway does not have any account number details, what it does is to map the messages to the format as required by the country and forwards for processing (Available in Edifact Paymul FII+OR).

	11-15-2005
	TBG5-CRG
	CR08
	18
	Regulatory reporting (Already reported)
	The regulatory reporting field should be available for the Debtor and the creditor
	E.g.: IKEA pays to a Russian supplier
IKEA has to provide CBR information to be reported to the Swedish Riskbank as debtor
IKEA has to provide CBR information to the Russian central bank therefore the beneficiary can receive IKEA payment (VO codes).

	11-15-2005
	TBG5-CRG
	CR09
	19
	Add creditor citizenship status and resident / non resident status
	By law some country requires to indicate if the beneficiary is resident / non resident and its citizen status  
	In Indonesia Corporate should inform the CBR about the resident and citizen status even Corporate would like to avoid to populate that information.

	11-15-2005
	TBG5-CRG
	CR10
	20
	Intermediary Agent 2 Account is missing in the schema (already reported)
	In case of the payment required two intermediary agents the account related to the second intermediary agent is missing. This account should service the first intermediary agent.
	3.3.4.1 Introduction
The standard allows for the inclusion of up to 2 intermediary parties, which are used to clear the payment between first and final agent. Furthermore, an account number, owned by the final agent, and serviced by an intermediary agent, can be included as well.

	11-15-2005
	TBG5-CRG
	CR11
	21
	add standard reference code into the payment initiation status message
	Create status standard code (PaymentReject1Code) or additional information (AddtlInf) on group reference (file) or on transaction status.
	When transaction status is rejected (RJCT), corporate need to easily identify the reason of the rejection (Creditor account number is incorrect, IBAN is not valid, Swift BIC code not valid, etc…) or at least indicate in which element or tag there was an error that forces the bank to reject the payment.


CRG is endorsing the ISO 20022 standardisation and is aiming to be a competence group to collect experiences in the business processes in order to link technical and functional solutions.

4 Security and communication

Andreas mall explain the development done with SAP in 2007 and 2008 with MySAP.

Shell is expecting to use Swift MACUG solution. Andreas explains the cooperation with Identrus, shell and Twist. 

5 Next CRG meeting

Next CRG Meeting will be hold in on the 6th of March 2006 at IKEA Handels AG premises.
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